Erin Phillips R
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From: Kijewski Marek <Marek Kijewski@msz.gov.pl>

Sent: Thursday, 31 July 2014 5:53 PM

To: Environment '

Subject: Link Energy’s charges for causing environmental harm at its underground coal

gasification plant near Chinchilla

Dear Abbey,

In reference to our today’s phone conversation | will highly appreciate the Department’s comments and detailed
information on Link Energy’s charges for causing serious environmental harm at its underground coal gasification
plant near Chinchilla.

The Department of Environment and Heritage Protection has charged the underground coal gasification company
Linc Energy with for causing serious environmental harm at its pilot plant near Chinc however according to Linc
Energy the charges relate to older style underground coal gasification technology t Wic Energy was researching
several years ago and is no longer pursuing. Furthermore, the company’s dev , ahd commercial ready,
underground coal gasification technology is not included in these allegations? okesman for Linc Energy has

said that the company will fight the charges however no further details weS given.
Additionally, the company informed that it is decommissioning Chi lagplant (research and development
programme was completed at Chinchilla in October 2013) due t support from Queensland government. If

available, we will appreciate the Department’s comments o ision to withdraw its support for this particular
project and/or company.

Link Energy is seriously involved in underground c Wtation projects in Poland and has our full support.
However, likewise in Australia, the investor mus@ with Polish environmental laws. Therefore, the alleged
charges by the Department of Environment age Protection have our full and serious attention.

Taking this all into consideration we wilNgighly appreciate the Department’s information on all relevant details
including what specific damage wa which technology and where and when it occurred. Is the
Department’s decision final and vill thgLompany fight the charges if further investigation proves the allegations?
Those vital information will hale serious consideration and may have significant impact on our further
commitments to Linc Eneggys iMkolvement in coal gasification projects in Poland.

Thanking you for your kind 2ttention and looking forward to receiving your most appreciated answer, | remain
Sincerely Yours

Marek Kijewski
Counsellor (Economic Affairs) / Radca ds. ekonomicznych

Embassy of the Republic of Poland in Canberra
7 Turrana Street

Yarralumla, ACT 2600

Tel.: (02) 6272 1000

Fax: (02) 6273 3184

E-mail: marek.kijewski@msz.gov.pl

Website: www.canberra.msz.gov.pl

This message (including attachments) is a property of Ministry of Foreign Affairs and may contain important and/or privileged information. If
you are not the intended recipient or have received this message by mistake, please notify the sender immediately and delete this message.
Any unauthorized copying, disclosure or distribution of the material in this message is prohibited.
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Ref  CTS 18831/14

Mr Marek Kijewski

Counsellor (Economic Affairs)

Embassy of the Republic of Poland in Canberra
mark.kijewski@msz.gov.pl

Dear Mr Kijewski

Thank you for your letter of 31 July 2014 concerning Linc Energ@
f

In general terms, Linc Energy has been charged with four offencesof wilfully (meaning
nla\ﬂfully causing serious

mental Protection Act 1994
arm’ in Queensland is harm that is

‘intentionally’, ‘negligently’ or ‘with gross negligence’) an
environmental harm in contravention of s.437(1) of th
(Queensland). Generally speaking, ‘serious environ
‘irreversible’, ‘high impact’ or ‘widespread’.

The Department alleges Linc caused serious%&nmental harm by:

at a pressure significantly exceeding the
formation parting pressure ife during the initial operation of its Gasifier 2;
e causing an excursion of contagminants away from the gasifier, to the surface and
groundwaters, by operaWs Gasifier 2 at a pressure exceeding the hydrostatic
pressure of the site;
e causing an excugsio ontaminants away from its Gasifier 3 due to:
o poor &cﬁon of injection and production wells for Gasifier 3;

o e%e fracturing in ground caused by operation of Gasifier 2;

e fracturing the overburden by o

th
o th eing operated at a pressure exceeding hydrostatic pressure; and
e over-pressufising Gasifier 4 on a site which was incapable of proper or effective
environmental controls.

Beyond the facts of the prosecution, EHP is avoiding descending into detail about the
allegations at this time. As a result, we would ask that this information not be further, including

publically, disseminated.

The matter is again before the Chinchilla Magistrates Court on xx xxxx 2014 and further
information will likely be released as the legal proceedings develop.

| hope this information has been of assistance to you. Should your staff have further enquiries,
please ask them to contact my Chief of Staff, Mr Troy Collings on 3719 7330.

Yours sincerely

14-044 DL Documents Reléase




ANDREW POWELL MP
Minister for Environment and Heritage Protection
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