P: 395 Lake Street, Cairns North QLD 4870

CONSOLIDATED T:+61 7 4032 3319

TIN MINES LIMITED F:+617 4027 9429
ABN: 57 126 634 606 ASX: CSD . .
E: info@csdfin.com.au

6 May 2015

Ingrid Fomiatti Minnesma

Director Minerals — Minerals and North Queensland Compliance
Department of Environment and Heritage Protection

5b Sheridan Street, Cairns QLD 4870

Dear Ingrid

SUBJECT: Baal Gammon Mine Site 2015 Rehabilitation and Closure

Post-Mine Land Use Plan

Please find attached the Post-Mine Land Use Plan (PMLUP) for Baal Gammon mine site (on ML20388
and part ML20568), submitted by Consolidated Tin Mines Ltd (CSD) on behalf of Baal Gammon Copper
Pty Ltd (BGC). The PMLUP addresses conditions C2-1, C3-1, C3-2, C3-3, C8-1, and C8-2 of the
Environmental Authority (EA) EPML00792513, dated 7 May 2013.

As discussed previously with the Department of Environment and Heritage Protection (EHP) on
21 February 2014 and 9 April 2014, rehabilitation planning for the Baal Gammon site must necessarily
reflect the legacy position of the site including the naturally mineralized province, and the landforms
and materials balance that has eventuated. The PMLUP submitted presents a tailored approach to
rehabilitate the site, and will be supported by detailed engineering closure designs to the required
standards.

The main challenge for Baal Gammon site remains management of PAF waste rock. Reclassification of
significant quantities of waste rock from non-acid forming (NAF) to potentially acid-forming (PAF)
under previous operators Kagara Ltd, as well as pit development not proceeding to full planned
development, has meant that backfilling the pit (ie EA condition D7-3) with the large PAF volumes that
have resulted is not possible. As detailed in the PMLUP, completion and capping of the existing PAF
Waste Rock Dump (WRD) is the remaining option, with additional benefits including:

® seepage from the Stage 2 area cannot be eliminated, as this area naturally seeps to the pit,
such that storage for Stage 2 seepage, will continue to be required after closure, and a pit void
is the most suitable destination for this seepage.

e seepage from the rehabilitated WRD will continue to require capture, and gravity feed to the
existing pit void as the most suitable destination for this seepage.

e the current WRD is stable, and has been prepared with a NAF mattress layer, such that the
benefits for leaving the WRD in place outweigh those of re-disturbance and translocation.
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To direct rehabilitation activities, CSD will commission engineering closure designs to support the
conceptual designs provided in the PMLUP. The closure designs will also be supported by the final site
water balance modelling, which has been recently commissioned to be completed by ATC Williams.

Water Treatment and Release Program

Subject to final economic evaluation, CSD proposes to undertake a short mining campaign in the Stage
1 pit in mid-2015. Waste rock generated by this campaign will be negligible, and retained in the pit
void. This mining campaign would benefit the mine closure strategy for a neutral to negative site water
balance through the creation of additional capacity in the Baal Gammon pit. To enable this campaign,
as well as the rehabilitation and closure plans for the Baal Gammon mine site, CSD propose to conduct
a water treatment and release program to Jamie Creek of stored site water.

Snow Peak Mining Pty Ltd (SPM) conducted a water treatment and release program at Baal Gammon
between November 2013 and March 2014, under Transitional Environmental Program (TEP)
MAN17000. The site successfully treated and released 92 ML of excess stored site water, permitting
the re-commencement of mining at the site.

CSD propose to utilise the same treatment and monitoring methods employed by SPM for TEP
MAN17000. It is expected that the final water quality to be released in the 2015 program will be similar
to that achieved in the 2013-2014 program. The previous program indicated, however, that the
default contaminant limit for fluoride was not consistently achievable for the treated waters,
therefore a site-specific contaminant limit should be applied. As detailed in the attached Baal Gammon
PMLUP, the site-specific contaminant limit for fluoride is 14 mg/L, based on baseline data (2008-
September 2011) for the Jamie Creek catchment.

It is expected that between 60-100 ML of water will be treated and released from the Baal Gammon
site between now and December 2015. The exact volume required to be released will depend upon
the commissioning date of the program, intervening and subsequent rainfall, and advice from ATC
Williams regarding the findings of final water balance modelling that has been commissioned for the
site.

Rehabilitation activities are proposed to commence on-site as soon as practicable. We look forward
to outlining the PMLUP and rehabilitation schedule with EHP at our forthcoming meeting. If you have
any questions regarding the information provided, please contact the undersigned.

Yours sincerely

sch4p4(6) Signature

Dr Bec Mclintyre
Manager - Environment
Consolidated Tin Mines Limited
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P: 395 Lake Street, Cairns North QLD 4870

CONSOLIDATED T. +61 7 4032 3319

TIN MINES LIMITED F:+617 4027 9429
ABN: 57 126 634 606 ASX: CSD . .
E: info@csdfin.com.au

16 December 2015

Geraldine Davis

Senior Environmental Officer

North Queensland Compliance - Environmental Services and Regulation
Department of Environment and Heritage Protection

PO Box 7230, Cairns QLD 4870

Dear Geraldine
SUBJECT: Water Quality Results - Baal Gammon Water Treatment and Release Program 2015

In accordance with Condition F3-5 of the Baal Gammon mine site Environmental Authority (EA)
(EPMLO0792513, dated 7 May 2013) held by Baal Gammon Copper Pty Ltd (BGC),
Consolidated Tin Mines Ltd (CSD) provides water quality resulis! for the 2015 Baal Gammon
Water Treatment and Release (T&R) Program. Condition F3-5 requires that the EA holder must
notify EHP in the event of a release event, and provide a report of results including assessment
of potential impacts within two months of undertaking the release monitoring. The Department
of Environment and Heritage Protection (EHP) was informed of the commencement of the
controlled freated water releases and EHP officers inspected the mine site on 30 October and
16 November 2015. The T&R program has been conducted in accordance with the EA, from
the authorised release point to Jamie Creek. Releases occurred from the 23 October 2015,
with a total release volume to-date of approximately 22 ML.

The released waters for the T&R program were sampled and analysed in accordance with the
EA. The sample analysis data is provided in Table 1, in comparison with the default EA trigger
levels (Table F3 of the EA) and contaminant limits (Table F4 of the EA). The default EA trigger
levels are largely based on guideline values for the protection of aquatic ecosystem values,
while the contaminant limits are largely based on guideline values for the protection of stock
and drinking water guidelines. It is noted that these values are already not protected by the
baseline condition in the Jamie Creek catchment, as previously investigated and reported to
EHP (NRA 2011, 2012).2

As can be seen from Table 1, all release samples complied with the default EA contaminant
limits. Exceedance of the default EA trigger level for total zinc and for total and filtered copper
occurred on 23 October 2015, but results were well within the 80" percentiles of reference site
data (Table 1). Therefore released water was of quality suitable for protection of stock and
drinking water values, and protection of aquatic ecosystem values. Water quality results at
monitoring site SW4 on Jamie Creek immediately (~100m) downstream of the release point
prior (21 October 2015) to the commencement of releases to the latest available finalised QA-

I Finalised and QA/QC-checked laboratory reports received to 16 December 2015.

2NRA 2011. Baal Gammon Receiving Environment Monitoring Program, Prepared by NRA for Kagara
Ltd, July 2011.

NRA 2012. Baal Gammon Mine Environmental Investigation 2012 — Receiving Environment Assessment,
Prepared by NRA for Kagara Ltd, August 2012.
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QC-checked data (23 November 2015) are graphed in Figure 1. The following is noted from
Figure 1:

e Concenfrations of aluminium, arsenic, cadmium, cobalt, copper, EC, fluoride, indium,
manganese, nickel, sulphate and zinc declined immediately at site SW4 after
commencement of the conftrolled releases on 23 October 2015 and have remained low
since.

e Turbidity, and bismuth and tin concentrations have remained close to or below their
respective laboratory limits of reporting (LoRs) at site SW4 throughout the period.

e Total lead concentrations showed a slight increase (24 to 26 ug/L) at the commencement
of the program, but has remained low since. As lead has remained <LoR in the release
waters (Table 1), the initial result is not attributed to the T&R program.

e Total and filtered iron concentrations spiked initially at site SW4. However total iron in the
release waters remained below those recorded at site SW4 prior to commencement of the
program, while filtered iron hasremained <LoR (Table 1) therefore the resultis not atftributed
to the T&R program.

e Silver concenftrations fluctuated initially, but have remained low since 29 October 2015. As
silver has remained <LoR in the release waters (Table 1), this fluctuation is not aftributed to
the T&R program.

e pH has shown little variation at site SW4 during the period.

The above results demonstrate that the T&R program has led to an observable positive impact
on water quality in the immediate receiving environment of Jamie Creek.

Monitoring of the release point and receiving environment has not indicated any observable
‘slick, or other visible or odourous evidence of oil, grease or pefrochemicals’ nor any ‘visible
floating oil, grease, scum, litter or other objectionable matter’'(EA Condition F1-4), nor any
observable erosion of bed or banks, or sediment deposition (EA Condition F1-6), attributable
to the release waters.

CSD will contfinue to conduct the T&R program and monitor the release waters and receiving
environment in accordance with the EA. Final laboratory reports are available upon request.
The forthcoming 2015-2016 wet season Receiving Environment Monitoring Program (REMP)
limnology and fish surveys will further consider and evaluate potential impacts of the T&R
program on the receiving environment.

Yours sincerely,

sch4p4(6) Signature

Bec Mclintyre
Manager — Environment
Consolidated Tin Mines Limited
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Figure 1: Water quality results — routine monitoring site SW4
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